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Title  24 — Housing  and  Urban  Developntient 

CHAPTER  V— OFRCE  OF  ASSISTANT  SEC¬ 
RETARY  FOR  COMMUNITY  PLANNING 
AND  DEVELOPMENT,  DEPARTMENT  OF 
HOUSING  AND  URBAN  DEVELOPMENT 

(Docket  No.  Rr-77-2»ai 

PART  570— COMMUNITY  DEVELOPMENT 
BLOCK  GRANTS 

Areawide  Programs;  Final  Rule 

AGENCY:  Department  of  Housing  and 
Urban  Development. 

ACTION:  Final  rule. 

SUMMARY:  This  final  rule  sets  forth 
application  requirements  and  procedures 
for  community  development  block  grants 
for  two  t5T>es  of  areawide  programs.  (1) 
Grants  in  support  of  Areawide  Housing 
Opportunity  Plans  (5  570.404(b) )  will  be 
made  to  participating  units  of  general 
local  govemm«it  to  carry  out  activities 
that  aid  or  further  the  implementation  of 
selected  Areawide  Housl^  Opportunity 
Plans.  (2)  Grants  in  Nonmetropolitan 
Rural  Areas  (§  570.404(c) )  will  be  made 
to  selected  States  for  activities  which 
will  fur^er  the  coordinated  d^very  of 
combing  resources  and  programs  to 
lower  income  persons  and  families  living 
in  nonmetropolitan  rural  areas,  with  a 
heavy  reliance  (m  State  community  de¬ 
velopment  and  housing  agencies. 

EPPECmVE  DATE:  May  13,  1077. 

FOR  FURTHER  INFORMATION  <X)N- 
TACTT: 

Grants  In  support  of  Areawide  Housing 
Opportunity  Plans. — ^Mary  E.  Youle, 
Office  of  Community  Planning  and 
Program  Coordlnatlan.  HUD/Com- 
munlty  Planning  and  Dev^pment, 
Room  7233,  451— 7th  Street  SW.. 
Washington,  D.C.  20410  (202-472- 

3080). 

Grants  In  nonmetropolitan  rural 
areas. — ^RcAiert  K  Blake,  Office  of 
Prtlcy  Planning,  HUD/Oommunlty 
Planning  and  Development,  Room 
7164,  451— Tth  Street  8W„  Washing¬ 
ton,  D.C.  20410  (202-755-5070) . 

SUPPLEMENTARY  INFORMATION: 
Section  107(a)(2)  of  the  Housing  and 
Community  Development  Act  of  1074  au¬ 
thorizes  community  development  block 
grants  to  States  and  units  of  general 
local  government  which  join  in  carry¬ 
ing  out  housing  and  community  develop¬ 
ment  programs  that  are  areawide  In 
scope.  On  September  20,  1076,  HUD  pub¬ 
lished  for  comment  In  the  Federal  Reg¬ 
ister  (41  FR  43104)  Interim  regulations 
regarding  the  application  requirements 
and  selection  policies  and  procedures  for 
grants  for  areawide  programs  authorized 
by  section  107(a)(2).  The  interim  reg¬ 
ulations  described  requirements  and 
procedures  for  two  types  of  grants:  (1) 
Grants  In  support  of  Areawide  Housing 
Opportunity  Plans  (§  570.404(b) )  and 
(2)  Grants  in  Nonmetropolitan  Rural 
Areas  (§  570.404(c)). 

First,  under  S  570.404(b),  Grants  in 
support  of  Areawide  Housing  Opportu¬ 
nity  Plans,  grants  will  be  made  available 
to  assist  in  the  Implementation  of  Area¬ 


wide  Housing  OKX>rtunlty  Plans  which 
were  selected  as  the  basis  for  supple¬ 
mental  allocations  of  housing  assistance 
In  the  corresponding  fiscal  year  pursu¬ 
ant  to  24  CFR  Part  891,  Subpart  E.  These 
grants  will  be  made  to  imits  of  genmJ 
local  government  Identified  as  Partici¬ 
pating  Jurisdictions  in  the  selected  Area- 
wide  Housing  Opportunity  Plans  and 
will  be  used  to  carry  out  eligible  activ¬ 
ities  that  aid  or  further  the  Implnnenta- 
tion  of  the  selected  Areawide  Housing 
Opportunity  Plans.  Proposed  activities 
will  be  given  preference  according  to 
priorities  and  recommendations  submit¬ 
ted  by  the  appropriate  Areawide  Plan¬ 
ning  Organization.  Policies,  procedures 
and  requirements  for  the  selection  of 
Areawide  Housing  Opportunity  Plans  as 
a  basis  for  supplemental  allocations  of 
housing  assistance  are  described  in  final 
regulations  for  24  CF  Part  891  published 
on  August  23,  1976  (41  FR  35660) .  Pro¬ 
posed  amendments  to  Subpart  E  of  Part 
891  were  published  on  January  27,  1977 
(42  FR  5099). 

Second,  under  S  570.404(c) ,  Grants  In 
Nonmetropolitan  Rural  Areas,  commu¬ 
nity  development  block  grants  will  be 
made  available  for  eligible  activities  that 
are  part  of  a  program  for  the  coordi¬ 
nated  delivery  of  combined  resources 
and  pirogrrams  to  lower-income  porsons 
and  families  living  In  nonmetropolitan 
rural  areas,  with  a  heavy  reliance  on 
State  community  development  and  hous¬ 
ing  agencies.  The  Deportment  of  Hous¬ 
ing  and  Urban  Development  has  been 
cooperating  with  the  U.S.  Deportment 
of  Agriculture  agencies.  Including  the 
Farmers  Hcune  Administration  and  the 
Extension  Service,  to  develop  ways  to 
coordinate  Federal  programs  with  State 
and  local  agencies  to  support  community 
development  activities  and  provide  hous¬ 
ing  assistance  to  meet  the  needs  of  lower 
income  families  living  in  substandard 
housing  in  nonmetropolitan  rural  areas. 
Accordingly,  grants  will  be  made  to 
States,  selected  by  HUD  and  USDA,  that 
will  utilize  the  technical  assistance,  proc¬ 
essing  and  financing  capacities  of  State 
agencies  to  Implement  community  devel-^ 
opment  and  housing  programs  admin¬ 
istered  by  HUD,  USDA,  and  other  Fed¬ 
eral  departments  to  improve  the  quality 
of  life  in  nonmetropolitan  rural  areas. 

A  Notice  published  on  September  28. 
1976  (41  FR  42692)  stated  that  applica¬ 
tions  for  Grants  in  support  of  Areawide 
Housing  Opportunity  Plans  and  letters 
of  intent  for  Grants  in  Nonmetropolitan 
Rural  Areas  were  to  be  submitted  to 
HUD  by  December  31,  1976.  A  Notice 
published  on  November  23,  1976  (41  FR 
51658)  postponed  the  closing  date  for 
submission  of  letters  of  Intent  pursuant 
to  FY  1976  Grants  In  Nonmetropolitan 
Rural  Areas  (S  570.404(c) )  to  Febru¬ 
ary  28,  1977.  A  more  recent  Notice  has 
fmiher  postponed  this  submission  dead¬ 
line  to  April  8,  1977.  The  deadline  for 
submission  of  applications  for  FY  1976 
Grants  in  support  of  Areawide  Housing 
Opportunity  Plans  (§  570.404(b))  was 
postponed  to*  April  13,  1977  In  a  Notice 
published  on  December  17,  1976  (41  PR 
55243). 


Section  §  570.404  was  published  as  an 
interim  regulation  effective  on  the  date 
of  publication  in  order  to  make  discre¬ 
tionary  grants  for  areawide  programs  out 
of  appropriations  for  fiscal  year  1976  in 
a  timely  manner.  However,  Interested 
porsons  were  invited  to  participate  In  the 
devekH^ment  of  final  regulations  for 
these  two  typ>es  of  areawide  grants  by 
submitting  comments  on  the  Interim 
regulations.  HUD  received  seven  com¬ 
ments  ctmoemlng  $  570.404(b),  Grants 
In  support  of  Area\dde  Housing  Oppor¬ 
tunity  Plans,  and  four  comments  con¬ 
cerning  §  570.404(c).  Grants  in  Non- 
metropolitan  Rural  Areas.  All  of  these 
comments  were  seriously  considered  and 
have  resulted  In  revisions  to  the  regula- 
tkms. 

DxscmssioN  or  Comments  Regarding 

Grants  in  Support  or  Area  wide  Hous¬ 
ing  Opportunity  Plans 

Following  Is  a  summary  of  ccmiments 
received  concerning  S  570.404(b) ,  Grants 
in  support  of  Areawide  Housing  Oppor¬ 
tunity  Plans,  and  the  resulting  changes: 

1.  Several  comments  requested  a 
change  In  the  definition  of  “eligible  ap>- 
pllcants”  In  $  570.404(b)  (1).  As  a  result, 
the  regulations  have  been  amended  to  In¬ 
clude  as  eligible  applicants  all  imlts  of 
general  local  government  Identified  as 
Participating  Jurisdictions  In  an  Area- 
wide  Housing  Opportunity  Plan  selected 
as  the  basis  for  a  supplemental  allcoa- 
tion  of  housing  assistance  during  the 
corresponding  year  pursuant  to  24  CJFR 
Part  891,  Subpiart  E.  This  change  has 
been  made  in  recognition  of  the  fact 
that,  first.  Participating  Jurisdictions 
may  be  making  a  significant  contribu¬ 
tion  to  the  Implementation  of  the  Area¬ 
wide  Housing  Opportunity  Plan  whether 
or  not  they  actually  receive  supplemen¬ 
tal  housing  assistance  and,  secondly, 
that  the  allocation  and  actual  commit¬ 
ment  of  the  supplemental  housing  as¬ 
sistance  may  not  have  been  completed 
prior  to  the  time  at  which  Participating 
Jurisdictions  must  begin  to  develop  and 
process  their  applications  for  commu¬ 
nity  development  areawide  grants.  In 
addition,  a  provision  has  been  added 
which  allows  States  to  develop  appli¬ 
cations  on  behalf  of  eligible  Participat¬ 
ing  Jurisdictions. 

2.  Other  comments  requested  that 
eligibility  be  expanded  to  Include  juris¬ 
dictions  participating  in  Areawide  Hous¬ 
ing  Oppx)rtimity  Plans  which  met  the 
general  criteria  for  acceptable  plans 
under  24  CFR  Part  891.502,  but  which 
were  not  selected  as  the  basis  for  supple¬ 
mental  housing  assistance.  Some  com¬ 
ments  requested  that  eligibility  be  ex¬ 
panded  to  support  other  types  of  area¬ 
wide  housing  programs  besides  Area  wide 
Housing  Opportunity  Plans.  These 
changes  cannot  be  made  with  regard  to 
the  FY  1976  community  development 
block  grants  for  areawide  programs 
since  the  notice  of  fund  availability  pub¬ 
lished  in  the  Federal  Register  on  Sep¬ 
tember  28,  1976  (41  FR  42692)  stated 
that  FY  1976  funds  were  being  made 
available  only  for  the  two  areawide  pro¬ 
grams  described  under  §  570.404(b), 
Grants  in  support  of  Areawide  Housing 
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Opportunity  Plans  and  1 570.404(e) . 
Grants  In  NonmetropoUtan  Rural  Areas. 
However,  tlie  Secretary  has  reserved  the 
right  to  make  areawide  grants  for  other 
purposes  In  t^  future. 

3.  ProvlsloDs  are  being  added  to 
$  570.404(b)  (3)  to  clarify  the  Areawide 
Planning  Organisations*  iHXXsedures  for 
submitting  consolidated  implication 
packages  for  grants  In  s\ipp(xt  of  Area- 
wide  Housing  Opportunity  Plans  on 
behalf  of  eligible  participating  Jurisdic¬ 
tions. 

Discussion  or  Comments  Regarding 

Grants  in  Nonmetropolitan  Rural 

Areas 

As  a  result  of  the  four  letters  of  com¬ 
ment  received  pertaining  to  i  570,404(c). 
Grants  In  NonmetropoUtan  Rural  Areas, 
the  foUowlng  changes  were  made: 

1.  Several  ciunments  requested  a  clar¬ 
ification  of  the  term  “nmimetropoUtan 
rural  areas”  and  suggested  definitions 
llnkhig  Title  I  and  XJSPA  program  re¬ 
quirements.  For  the  purposes  of  these 
areawide  grants,  It  has  been  detomlned 
that  a  nonmetropoUtan  rural  area  must 
be  an  area  outside  the  boundaries  of  an 
SUSA.  Inasmuch  as  the  demonstration 
program  envisions  high  use  of  Farmers 
Home  Administration  (FmHA)  loan  and 
grant  programs,  the  target  area  should 
be  within  an  FmHA  service  area,  as 
defined  by  current  FtaiHA  regulHtlcms. 
Accordingly.  { 570.404(c)  has  been 
amended  to  clarify  the  term  nonmetro¬ 
poUtan  rural  areas  and  the  use  of  laro- 
gram  resources  In  the  demcmstratlon. 

2.  Several  comments  requested  clari- 
ficatlcm  regarding  the  eligibility  require¬ 
ment  that  the  State  or  State  agency  be 
authorized  to  process  Section  8  projects. 
The  authority  to  process  Sectlixi  8  proj¬ 
ects  means  that  the  State  or  State 
agency  Is  formally  authm'ized  by  HUD 
to  use  qiecial  procedures  In  processing 
Section  8  projects.  The  term  also  Implies 
approval  by  the  appropriate  legislative 
and  executive  bodies  of  the  State  to 
process  Section  8  projects.  Accordingly, 
S  570.404(c)  (2)  (U)  has  been  amended  to 
clarify  this  requirement. 

3.  Several  comments  expressed  c<m- 
cem  that  special  Section  8  set-asides 
were  not  earmarked  for  use  In  these 
areawide  grants.  It  Is  Intended,  however, 
that  the  States  be  encouraged  to  use 
Section  8  funds  which  may  be  aUocated 
by  the  responsible  Area  OfiBce  to  the 
appropriate  State  agency. 

4.  A  number  of  States  requested  an 
extension  In  the  date  for  submission  of 
letters  of  Intent  because  of  the  time 
needed  for  planning  coordination  in¬ 
volved  with  local  governments  and  other 
agencies  and  the  preparation  of  high 
quaUty  letters  of  Intent.  Accordingly. 
HDD  published  a  Notice  In  the  Federal 
Register  extending  the  due  date  for  sub¬ 
mission  of  letters  of  Intent  to  AprU  8, 
1977.  The  Notice  also  clarified  the  re¬ 
quirements  for  the  designation  of  a  sin¬ 
gle  State  agency  to  be  responsible  for 
the  State’s  program  and  the  A-85 
clearinghouse  procedure. 

5.  The  majority  of  comments  ques¬ 
tioned  the  purpose  of  the  basic  eligibility 


requirements  contained  in  1 570.404(c) 
(2)  of  the  Interim  regulatlans.  The  pur¬ 
pose  of  the  requirements  Is  to  promote 
the  broadest  coordination  of  relevant 
Federal.  State,  local  and  private  re¬ 
sources  by  the  grantee  In  this  demon¬ 
stration  effort  and  especially  to  maxi¬ 
mize  the  use  of  the  additional  Fedo^ 
resources  made  available.  Further,  the 
grantee’s  ability  to  contribute  housing 
and  community  development  resources 
and  to  use  Section  8  resources  Increases 
the  potential  for  success  and  transfera¬ 
bility  of  the  dononstration. 

impact  statements 

The  interim  regulatic«is  included  a 
Finding  of  Inapplicability  with  respect 
to  environmental  review  under  HUD 
Handbook  1390.1  (38  FR  19182) .  The  in¬ 
terim  regulations  also  certified  that  the 
econiHnlc  and  Infiatlon  Impacts  were 
carefully  evaluated  In  accordance  with 
Office  of  Management  and  Budget  Cir¬ 
cular  No.  A-107.  Inasmuch  as  there  are 
only  minor  changes  to  the  final  regula¬ 
tions  for  clarification  purposes,  which 
do  not  affect  these  findings,  the  original 
findings  stand.  Copies  of  these  findings 
are  available  for  public  inspection  at  the 
above  address. 

Accordingly,  S  570.404  appearing  in  24 
C?FR  Part  570,  Subpart  E  is  amended 
and  adopted  as  follows; 

§  .>70.404  procruniK. 

(a)  General.  ’This  section  covers 
grants  made  to  States  and  units  of  gen¬ 
eral  local  government  which  Join  in  <»r- 
rying  out  housing  and  commimity  devel¬ 
opment  programs  that  are  areawide  in 
scope.  Subject  to  a  reservation  by  the 
Secretary  to  make  areawide  grants  for 
other  purposes  consistent  with  the  Act. 
grants  will  be  made  for  two  basic  pur¬ 
poses.  First,  grants  will  be  made,  as  de¬ 
scribed  In  paragraph  (b)  of  this  section, 
to  assist  In  the  Implementation  of  Area- 
wide  Housing  Opportunity  Plans  selected 
as  the  basis  for  supplemental  allocations 
of  housing  assistance  under  24  CFR  Part 
891,  Subpart  E  (published  In  41  FR  35660 
on  August  23,  1976;  amendments  pro¬ 
posed  hi  42  FR  5099  on  January  27, 1977) . 
Second,  grants  will  be  made,  as  described 
In  paragraph  (c)  of  this  section,  to 
States  which  are  carrying  out  their 
housing  and  community  development  ac¬ 
tivities  In  conjimction  with  HUD  and  the 
U  S.  Department  of  Agriculture  (USDA) . 

(b)  Grants  in  support  of  Areawide 
Housing  Opportunity  Plans. —  (1)  Eli¬ 
gible  applicants.  Eligible  applicants  are 
only  those  imits  of  general  local  govern¬ 
ment  which  are  Participating  Jurisdic¬ 
tions  in  an  Areawide  Housing  Opportu¬ 
nity  Plan  at  the  time  the  Plan  is  selected 
as  the  basis  for  supplemental  allocations 
In  the  corresponding  fiscal  year  pursu¬ 
ant  to  24  CTFR  Part  891,  Subpart  E.  A 
Participating  Jurisdiction  as  defined  in 
$891,102(1),  published  on  January  27, 
1977  (42  FR  5099),  is  a  Jurisdiction, 
whether  or  not  It  Is  covered  by  a  Hous¬ 
ing  Assistance  Plan  (including  counties 
and  other  local  governments) ,  with 
which  the  Areawide  Planning  Organiza¬ 
tion  (APO)  (defined  In  24  CFR  891.102 


(e) )  has  reached  agreement  aa  numer¬ 
ical  or  percentage  goals  for  the  distribu- 
tlpn  of  lower  Income  housing  assistance 
and  on  measures  for  the  Implementation 
of  the  Areawide  Housing  Opportunity 
Plan.  States  may  develop  applications  on 
behalf  of  the  eligible  Participating  Ju¬ 
risdictions. 

(2)  Use  of  grant  funds.  Grants  will  be 
made  for  eligible  activities  under  the 
community  development  block  grant 
program  which  will  aid  or  further  the 
implementation  of  Areawide  Housing 
Opportunity  Plans  (defined  In  24  CPTt 
891.102(d)  of  Sul^rt  A)  in  accordance 
with  the  recommendations  made  by  the 
APO. 

(3)  Application  requirements.  <1>  The 
State  or  local  government  applicant 
shall  develop  an  iqiplicatlon  which  will 
cimsist  of  the  following  Items ; 

(A)  A  Community  Development  Pro¬ 
gram  as  described  In  S  570.303(b) ; 

(B)  A  Housing  Assistance  Plan  (HAP) 
as  described  In  $  570.303(c)  which  Is 
consistent  with  the  Areawide  Housing 
Opportunity  Plan,  or  a  reference  to  an 
existing  HUD  iq>proved  HAP  whose  goals 
are  not  less  than  or  Inconsistent  with 
the  goeds  Identified  In  the  Areawide 
Housing  Opportunity  Plan; 

(C)  A  c(Hnmuni^  development  budget 
as  described  in  $  570.303(d) ;  and 

(D)  ’The  assurances  described  in 
§  570.303(e),  except  for  (e)  (4).  Although 
the  citizen  participation  assurance 
($  570.303(e)  (4))  is  not  required,  appli¬ 
cants  are  encouraged  to  involve  citizens 
in  the  devdopment  of  the  application. 

(il)  The  State  or  l<x:al  government 
appllcaticoi  shall  be  submitted  to  the 
Aik)  which  developed  the  Areawide 
Housing  Opportunity  Plan  selected  as 
the  basis  for  supplonental  allegations  of 
housing  assistance  under  24  CFR  Part 
891,  Subpart  E.  The  APO  shall  then  de¬ 
velop  a  consolidated  application  package 
for  submission  to  HUD.  The  application 
package  submitted  by  the  APO  to  HUD 
shall  include; 

(A)  all  applications  (described  in 
C  570.404(b)  (3)  (1) )  which  are  submitted 
to  the  APO  by  eligible  applicants; 

(B)  a  cover  memo  sl^ed  by  the  ex¬ 
ecutive  director  or  the  chairman  of  the 
APO  which  provides  recommendations 
and  ranks  the  apt^ications  according  to 
funding  priority; 

(C)  c(»nments  or  information  which 
support  the  priority  ranking,  indicating 
how  the  proposed  activities  aid  and  fur¬ 
ther  the  implementati<xi  of  the  selected 
Areawide  Housing  Opportunity  Plan  and 
relate  to  any  preferential  selection  cri¬ 
teria  which  HUD  may  set  forth  for  com¬ 
munity  development  block  grants  in  sup¬ 
port  of  Areawide  Housing  Opportunity 
Plans  for  that  fiscaj  year. 

(iii)  A-95  review  and  comment.  The 
normal  OMB  Circular  No.  A-95  notifica¬ 
tion  and  review  pr(x:edures  (requiring 
that  appUcants  notify  all  appropriate 
clearinghouses  of  their  intent  to  apply  at 
least  60  days  prior  to  submitting  their 
applications  and  that  the  applications  be 
submitted  toe  review  at  least  30  days 
prior  to  submission  to  HUD)  shall  apply 
for  purposes  of  these  areawide  grants  in 
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support  of  Areawide  Housing  Opportu¬ 
nity  Plans. 

(4)  The  Secretary  shall  announce 
through  a  notice  in  the  Federal  Register. 
the  amount  of  funds  to  be  made  avail¬ 
able  for  grants  imder  5  570.404(b)  dur¬ 
ing  any  fiscal  year,  any  addlticHial  or 
special  criteria  which  may  be  established 
for  grants  for  areawide  programs  for  a 
particular  fiscal  year,  the  number  of  cop¬ 
ies  and  the  closing  date  and  address  for 
submission  of  application  packages  to 
HUD. 

(c)  Grants  in  Nonmetropolitan  rural 
areas.  HUD  will  make  grants  to  States  for 
eligible  community  development  block 
grant  activities  which  will  further  the  co¬ 
ordinated  delivery  of  the  combined  re¬ 
sources  and  programs  of  HUD,  the  De¬ 
partment  of  Agriculture  £uid  other  Fed¬ 
eral  agencies,  to  lower  income  persons 
and  families  living  in  nonmetropolitan 
rural  areas,  with  a  heavy  reliance  CA 
State  community  develcAment  and  hous¬ 
ing  agencies.  For  the  purposes  of  these 
areawide  grants,  HUD  has  determined 
that  a  nonmetropolitan  rural  area  must 
be  an  area  outside  the  boundaries  of  a 
Standard  Metropolitan  Statistical  Area 
(SMSA) .  Inasmuch  as  the  demonstration 
program  envisions  high  use  of  Farmers 
Home  Administration  (FmHA)  loan  and 
grant  programs,  the  target  area  should 
be  witJ^  an  FmHA  service  area,  as  de¬ 
fined  by  current  FmHA  regulations. 

(1)  Eligible  applicants.  Only  States 
are  eligible  appUcants  under  this  para¬ 
graph.  As  provided  in  S  570.500,  the  Gov¬ 
ernor  of  a  State  may  designate  one  or 
more  public  agencies  to  undertake  hous¬ 
ing  and  community  devel(H>nient  activi¬ 
ties. 

(2)  Basic  requirements.  The  eligibihty 
requiremoits  for  funding  under  this  par- 
agrt^h  are: 

(i)  The  State  shall  have  established 
a  State  housing  or  other  agency  (or  a 
combination  of  State  agencies)  which  Is 
authorized  to  finance.  Insure,  or  other¬ 
wise  implement  housl^  ixojects  without 
HUD  mortgage  insurance;  and 

(11)  The  State  or  the  State  ag«icy  Is 
authorized  to  ix'ocess  section  8  projects. 
For  purposes  of  this  demonstration  pro- 
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gram,  authority  to  process  section  8  lupj- 
ects  means  that  the  State  or  State  agency 
is  formally  authorized  by  HUD  to  use 
special  procedures  in  processing  section 
8  projects.  ITie  term  also  implies  iu>- 
proval  by  the  appropriate  legislative  or 
executive  bodies  of  the  State  to  process 
section  8  projects. 

(3)  Criteria  for  selection.  Grants  will 
be  made  for  activities  eligible  imder  the 
community  development  block  grant 
program.  In  select!^  among  applicants, 
priority  will  be  given  to  those  States 
which: 

(1)  Have  demonstrated  experience  in 
providing  housing  assistamce  to  lower 
income  persons  and  families  in  non- 
metropolitan  rural  areas; 

(ii)  Have  a  general  plan  and  capa¬ 
bility  for  contacting  and  assisting  lower 
Incrane  persons  and  families  living  in 
nonmetrcAOlltan  rural  areas  who  are  not 
being  adequately  assisted;  and 

(ill)  Have  developed  a  plan  for  co¬ 
ordinating  the  delivery  of  housing  as¬ 
sistance  for  lower  Income  families  living 
in  substandard  housing,  with  the  provi¬ 
sion  of  public  facilities  and/or  supportive 
social  services  on  an  areawide  intergov¬ 
ernmental  basis. 

(4)  Application  requirements.  (1)  Let¬ 
ter  of  Intent.  States  meeting  the  require¬ 
ments  of  paragraph  (c)  (2)  of  this  sec¬ 
tion  may  submit  a  letter  of  Intent  which: 

(A)  Describes  how  the  State  meets  the 
basic  requirements  in  paragraph  (c)  (2) 
of  this  section; 

(B)  Describes  how  the  State  meets  the 
criteria  tea  selection  In  paragrapA  (c) 
(3)  of  this  section;  and 

(C)  Describes  the  area  or  jurisdictions 
to  be  served,  and  idraitifles  the  units  of 
general  local  government  with  which  It 
pixApses  to  enter  into  cooperatlcm  agree¬ 
ments  for  carrying  out  community  devel¬ 
opment  and  housing  activities.  ITie  Sec¬ 
retary  shall  announce  through  a  notice 
In  the  Federal  Register,  the  amount  of 
funds  to  be  made  available  during  any 
fiscal  year,  any  additional  or  special  cri¬ 
teria  which  may  be  established  for  grants 
for  areawide  programs,  and  the  closing 
date  for  submission  of  letters  of  Intent. 


) 


(il)  FvU  application.  Based  upon  a 
joint  review  by  HUD  and  the  Depeut- 
ment  of  Agriculture  of  the  letter  of  m- 
tent,  a  limited  number  of  fuU  applica¬ 
tions  will  be  Invited.  A  full  application 
shall  consist  of  the  followmg: 

(A)  A  description  of  commimity  devel¬ 
opment  needs  and  objectives  to  be  served 
in  the  area  or  jurisdictions  in  which  ac¬ 
tivities  are  to  be  carried  out; 

(B)  A  Community  Development  Pro¬ 
gram  as  described  in  §  570.303(b) ; 

(C)  A  plan  for  providing  housmg  as¬ 
sistance  in  the  area  to  be  served; 

(D)  A  community  development  budget 
as  described  in  S  570.303(d) ; 

(E)  TTie  assurances  described  in 
S  570.303(e) ,  except  for  (e)  (4) ;  and 

(F)  Evidence  of  execution  of  cooper¬ 
ation  agreements  vfith  those  units  of  gen¬ 
eral  local  government  in  which  cimunu- 
nity  development  and  housing  ^tlvities 
will  be  carried  out.  The  application  sub¬ 
mission  deadline  will  be  established  at 
the  time  HUD  invites  full  applications. 
The  Secretary  may,  in  the  letter  of  invi¬ 
tation,  establish  additional  or  specific 
submission  requirements.  Full  applica¬ 
tions  will  be  reviewed  jointly  by  HUD 
and  the  Department  of  Agriculture.  Due 
to  the  limited  resources  and  the  demon¬ 
stration  nature  of  grants  for  areawide 
programs,  no  more  than  four  States  will 
be  funded. 

(5)  A-95  Revieto  and  Comment.  In 
accordance  with  OMB  Circular  No.  A-95, 
a  copy  of  the  letter  of  Intent  shall  be 
sent  to  the  appropriate  State  and  area- 
wide  clearinghouses  at  least  SO  days  prior 
to  being  sent  to  HUD.  A  copy  of  the  full 
application  shall  also  be  sent  to  the  ap- 
proiMlate  State  and  areawide  clearing¬ 
houses  at  least  30  dajrs  prior  to  being 
sent  to  HUD. 

(Title  I,  Housing  and  Community  Develop¬ 
ment  Act  of  1974  (42  TT.B.C.  5301  et  seq.); 
see.  7(d),  Department  of  HX7D  Act  (42  UH.C. 
a5S5(d)).) 

John  J.  Tuite, 

Acting  Deputy  Assistant  Secre¬ 
tary  for  Community  Planning 
and  Development 

IFR  Doc.77-11233  PUed  4-18-77:8:43  am] 


FEOEkAL  KEGISTER,  VOL  42,  NO.  74 — MONDAY,  APRIL  18.  1977 


